Why Invest in an NBFC? A Guide for
Entrepreneurs & Investors

Non-Banking Financial Companies (NBFCs) have emerged as a crucial
part of India’s financial ecosystem. With increasing demand for
alternative lending and digital financial services, investing in an NBFC
can be a game-changing decision for entrepreneurs and investors. But
why should you consider buying an NBFC in India? Let’s explore the
key reasons and opportunities.
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1. High Growth Potential in Financial Services

NBFCs play a major role in financial inclusion by offering loans, credit
facilities, and payment solutions to individuals and businesses that
may not qualify for traditional banking services. With India’s
expanding digital economy, the demand for NBFC services is soaring,
making it a lucrative investment option.

2. Easier Market Entry Compared to Banks

Starting a bank in India requires massive capital and strict compliance
with Reserve Bank of India (RBI) regulations. On the other hand,
NBFCs provide a faster and cost-effective way to enter the financial



market. You can either start a new NBFC or buy an NBFC in India to
bypass the lengthy registration process.

3. Diverse Business Opportunities

NBFCs are not limited to traditional lending. They can expand into
various financial services, including:

 NBFC Account Aggregator License: Enables the collection and
sharing of financial data across institutions, opening doors for
fintech-driven solutions.

o Payment Wallet License in India: Allows NBFCs to offer digital
payment services, tapping into the booming online transaction
market.

e Microfinance and SME Lending: Cater to small businesses and
individuals who struggle to access credit from banks.

4. Simplified Regulatory Process Compared to Banks

While RBI regulates NBFCs, the RBI NBFC registration requirements
are relatively simpler than those for traditional banks. The process
involves:

e Incorporating a company under the Companies Act, 2013

o Meeting the minimum net owned fund (NOF) criteria

e Submitting an application with required documents to RBI

e Complying with RBI guidelines for capital adequacy and
governance

By following these steps, investors can establish a compliant and
operational NBFC in a shorter time frame.

5. Profitability and ROI

NBFCs operate with higher flexibility in lending and interest rates,
leading to better profit margins. Unlike banks, they can structure loan
products based on market needs and optimize revenue streams. As
India moves towards a digital-first economy, NBFCs with fintech
integration will see increased profitability.


https://corpbiz.io/nbfc-takeover
https://corpbiz.io/nbfc-takeover
https://corpbiz.io/nbfc-registration
https://corpbiz.io/nbfc-registration

6. Opportunity to Acquire an Existing NBFC

If setting up a new NBFC seems time-consuming, an alternative is to
buy an NBFC in India. Acquiring an existing NBFC has benefits like:

e Immediate market entry without waiting for approvals
e Established customer base and operational infrastructure
o Faster access to lending opportunities and business expansion

Final Thoughts

Investing in an NBFC can be a strategic move for entrepreneurs and
investors looking to enter the financial sector. With multiple business
models like lending, account aggregation, and digital payments,
NBFCs offer flexibility and scalability. Whether you choose to start
from scratch or acquire an existing one, understanding the RBI NBFC
registration requirements and exploring licenses like the NBFC
Account Aggregator License or Payment Wallet License in India will
be crucial for long-term success.

If you’re considering buying an NBFC or need guidance on
compliance, reach out to experts who can help navigate the process
smoothly. The future of NBFCs is bright—now is the time to invest!

Corpbiz provides seamless support for your investment journey. Gain
immediate market entry and enjoy high returns in India’s booming
financial sector.

¥ ! Ready to invest? Talk to Corpbiz experts today!

Visit - https://corpbiz.io
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